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INDIVIDUAL TAX RELIEF: RECOVERY REBATES 
 
After days of negotiations, Congress has passed the Coronavirus Aid, Relief, and Economic Security 
(CARES) Act. The $2.2 trillion price tag for tax relief and incentives for individuals and businesses makes it 
the most expensive piece of legislation ever passed. It includes the greatly anticipated provision for 
recovery rebate credits to individuals. 
  
Under the CARES Act, individual taxpayers will receive advance refunds of credits against 2020 taxes equal 
to $1,200 for individuals, or $2,400 for joint filers, plus $500 for each qualifying child.  
 
The recovery rebates are advances of refundable credits on your 2020 tax return.  The stimulus check acts 
like a refund that you get in advance based on your 2020 income.  The advance does not affect your 
“normal” tax refund for 2020.  The government will make advance payments of the credit as soon as 
possible, with eligibility and credit amounts based on information from 2019 or 2018 tax returns. 
  
Are there income limits on checks? 
The amount of each recovery rebate credit is phased out by $5 for every $100 in excess of a threshold 
amount. This threshold amount is based upon 2018 adjusted gross income (unless a 2019 return has 
already been filed). The phaseout begins at $75,000 for single filers (completely phased out at $99,000), 
$112,500 for heads of households (completely phased out at $136,500), and $150,000 for joint filers 
(completely phased out at $198,000).  Once the credit for an eligible individual phases out, the credit for 
each qualifying child phases out with each additional $10,000 in AGI over the threshold. 
   
In order to be eligible for a recovery rebate, the individual must not be: 
  

• a nonresident alien, 
  

• able to be claimed as a dependent on another taxpayer’s return, 
  

• an estate or trust, and 
  

• must have included a Social Security number for both the taxpayer, the taxpayer’s spouse, and 
eligible children (or an adoption taxpayer identification number, where appropriate). 
 

When will I receive my check? 
Checks should be produced as soon as possible.  Some have suggested they would come in April, but it 
has also been mentioned it could take up to two months.  If you have used direct deposit on your tax 
returns in the past, you will get your rebate faster.  If you have not used electronic funds transfer on a 
previously filed tax return, your rebate check will be mailed to you. 



  
Do I need to file anything to get my check? 
No sign up is necessary.  The IRS is comparing to previous filed tax returns to determine eligibility. 
  
Although the advance credit is based on earlier tax returns, the rebate applies to the 2020 tax year. The 
advance credit reduces the amount of the taxpayer’s credit for the 2020 tax year, but not below zero. 
When you file your 2020 tax return and reconcile the rebate to the allowed credit, you will not be required 
to repay any portion of the rebate if too much was issued. 
 
What if my address changed? 

The IRS will send notice of payment to your last known address.  Usually you would update your address 
on your tax return, but you can also submit a Federal Form 8822 “Change of Address” from the IRS 
website.  It generally takes four to six weeks to process a change of address. 

 

What if I’m retired and don’t file a tax return? 

Retired seniors are eligible as long as you meet the other criteria.  If you depend on Social Security but 
normally don’t file a tax return, you do not need to file a tax return to get a recovery rebate.  The IRS will 
rely on your SSA-1099 form (or RRB equivalent) to determine the rebate amount and send your check. 

The recovery rebate was one of the most publicized of all the provisions in the CARES Act, however 
there were several individual and business provisions within the Act to provide relief to taxpayers. We 
are getting more technical details each day on the new provisions to assist with payroll tax credits.  We 
hope everyone is staying well during this unprecedented time.  

   


